
 

 

 

Class XI 

Sub: Economics 

Part A- Introductory Microeconomics 

Name of the chapter 1: Introduction 

(35 mins per class) 

Week 8: 15th June to 20th June 

DAY 1-3 

Step 1  Study the following topic from the text book: 

• What is Economic Problem? 

• Reasons for Economic Problem 

• Central problems of the Economy 

Step 2 If you have any doubts clear them with your subject teacher(please check name and 

number of the subject teacher from the school website) 

Step 3 Revise using the following bullet points: 

• What is an Economic Problem 

- By economic problem we mean the problem of choice or problem of 

economical use of scarce resources. 

• What causes economic problem 

- Due to unlimited wants, limited of scarce resources and alternative use 

of the resources. 

• Central problems of the Economy 

- What to produce- 

 a) what possible commodities to produce- which  consumer goods and 

which capital goods to produce. Also choice has to be made between 

war time goods or civil or peace time goods. 

b) how much to produce- it involves the decision about the quantity to 

be produced for consumer goods, capital goods, civil goods or war time 

goods. 

                - How to Produce- this problem concerns with the technique of production.      

By techniques we mean the particular combination of inputs to be used. Generally 

there are two techniques.  

A. Labour Intensive Technique- more labour less capital 

B. Capital Intensive Technique- more capital less labour 

- For whom to produce- relates to the distribution of the goods and 

services among the individuals- whether to produce goods more for 

poor or more for rich. 

 

Step 4 Solve the following questions: 

1. Discuss the Central problems of an economy. 

2. What is an economic problem? Why does it arise? 



3. Explain the central problem ' what to produce'. 

4. Explain the central problem ' how to produce'. 

5. Explain the central problem' for whom to produce'. 

6. What do you mean by economising the use of resources? 

 

  

 Day 4-5 

Step 1    Study the following topic from the text book: 

• Add on problem of the economy 

• Opportunity Cost 

• Production Possibility Curve 

Step 2 If you have any doubts clear them with your subject teacher(please check name and 

number of the subject teacher from the school website) 

Step 3 Revise using the following bullet points: 

• Add On problems of the Economy 

✓ How to achieve fuller utilisation of resources- it is a problem of 

unemployment of resources especially labour. This kind of problems are 

mainly found in countries like India. As a result actual output of the economy 

is less than the potential output. 

✓ How to achieve growth of resources- It relates to the problem of untapped or 

unexploited resources due to lack of technology. Such things mostly happens 

in less developed countries which leads to low level of GDP. 

• Opportunity Cost 

✓ Cost of the next best alternative forgone. 

✓ As resources are scarce, the society is always forced to make decisions. To 

produce more of one good, a certain amount of the other good has to be 

sacrificed. The amount sacrificed is called the opportunity cost of that good. 

• Production Possibility Curve 

✓ It is a curve showing alternative production possibilities of two goods with the 

given resources and techniques of production. 

✓ It is also known as Production Possibility Frontier (PPF). 

✓ The society has to decide, what to produce among infinite range of 

possibilities, the economists assume the basic economy with two goods only. 

The range of choices are presented with production Possibility schedule and 

when it is represented in graph, it is called as Production Possibility Curve. 

 

 

Step 4 Solve the following questions: 

1. What are the add on problems of an economy? Explain them. 

2. What is opportunity cost? Explain with an example. 

3. What do you mean by Production Possibility Curve? 

4. What is production Possibility schedule? 

 

 

 

  

 



 

 

 


